38, No. 


ECENT declines the prices commodities 

that farmers sell and the accumulation sur- 
pluses certain agricultural products have created 
much discussion about the demand for food. There 
some question whether recent increases 
food production may have outstripped food con- 
sumption. 

The most important factors affecting the amount 
food consumed are population growth, consumer 
tastes, income, relative prices, and foreign demand. 
This discussion treats these factors and specifies 
possible farm management implications. 


Population The number consumers country 
obviously important any analysis 
the demand for food. Population growth, how- 
ever, extremely difficult predict. During the 
past two decades there has been considerable varia- 
tion the birth rate per 1,000 population. After 
reaching all-time low the 1930’s, considerable 
was experienced the 1940’s. The Bureau 
the Census the Department Commerce 
births per 1,000 population decline 
during the 1950’s. The basis for this belief that 
people who will marry and establish families 
the 1950’s are those who were born during 
the when birth rates were unusually low. 
the increasing size families will more 
offset the smaller number young people 
establishing families remains seen. Even the 
rate does start declining during the 
population will continue grow. This 
advances medical science, which have 
life expectancy, and larger population 
ase child-bearing age. 
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The Bureau the Census prepares low, medium, 
and high population projections for the United 
States. The low and high series represent the limits 
range within which the true population values 
probably will fall. The medium series regarded 
the most probable the Bureau the Census. 
preparing these projections, was necessary 
make certain assumptions. these assumptions 
prove error, the projections are likely 
incorrect. Therefore, the projections should 
interpreted with extreme caution. They are useful 
indicating the nature our population growth, 
even though extremely difficult accurately 
predict population very far advance. Present 
data indicate that the estimates made for 1960 are 
too conservative and that the population then 
will nearer the high series than the low. Some- 
time during 1953, the population the United 
States expected exceed 160 million. This 
near the high series projection for 1953 and 
approximately per cent greater than for 1950. 
Continued population growth this rate would re- 
sult population approaching the high series 
projection 1960. any case, evident that 
population 1960 will substantially greater than 
was 1950. The increase will range from 
per cent and probably will more nearly approach 


Table PROJECTIONS UNITED STATES POPULATION 1960 
Low Medium High 
Series Series Series 
165,174,000 171,176,000 179,812,000 
Per cent 
108.9 112.8 118.5 


SOURCE: Goevens Population Reports. Population Estimates Series P-25, 
Nos. 57, 58. Bureau the Census, Department Com- 
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the high figure than the low. Thus, there should 
substantial increase the potential demand for 
food during the coming years. 


The kind food the consumer 
buys determined habit, cul- 
tural background, psychological 
preferences, dietary knowledge, income, and rela- 
tive prices. Much more involved than just supply- 
ing the body with the nutrients necessary sustain 
life and provide energy. Consequently, the formula- 
tion diet becomes more than adding and substi- 
tuting foods satisfy certain nutrient requirements. 
Such diet probably would not followed any- 
one because would lack palatability and variety. 
However, the science nutrition, although young, 
has added our knowledge and has affected our 
preferences regard food. 

known that certain nutrients are necessary 
for proper functioning the body and for preven- 
tion diseases. also known that certain foods 
are necessary for generation energy the human 
body. common unit food energy—the calorie— 
used convert all foods common base. 
nutritionally satisfactory diet one that supplies 
the minimum requirements the various nutrients, 
while providing sufficient calories for bodily ac- 
tivity. great many foods meet these requirements, 
and the problem becomes one balancing the costs 
and the tastes involved. 

the United States, sufficient food produced 
and consumed give everyone adequate diet, 
modern nutritional standards. Table 
average consumption compared with the allow- 
ances recommended the National Research 
Council. For every food nutrient, the average con- 
sumption this country greater than the recom- 


Consumer Tastes 
and Preferences 


Table NUTRIENTS CONSUMED PER CAPITA PER DAY, 1950, 
COMPARED WITH RECOMMENDED ALLOWANCES THE 
NATIONAL RESEARCH COUNCIL 
United States 


NRC 
Average Recommended 

Food Nutrient Unit Allowances 
403 
1,038 940 
Vitamin 4,580 
1.3 
1.7 
13.0 
Ascorbic acid 


Schultz, Economic Organization Agriculture, 92. 
McGraw-Hill, Inc., 


mended allowances. The difficulty that arises from 
nutritional standpoint, however, that everyone 
does not consume “balanced” diet. Consequently, 
many people may suffering from malnutrition, 
The explanations commonly offered for this 
tion are (1) inadequate knowledge consumers 
nutritional principles, (2) food habits and tastes 
that are conflict with nutritional knowledge, and 
(3) insufficient income achieve nutritionally 
satisfactory diet. 

There evidence which suggests that inadequate 
knowledge consumers and harmful food habits 
are more reliable than insufficient income ex- 
planations the nutritional imbalance food con- 
sumption. Recent surveys indicate that some persons 
each income group consume too many nutrients 
whereas others consume too few. This situation 
illustrated Table Many persons probably are 
not well informed bodily requirements and the 
foods necessary supply these requirements. 


Table NUTRIENTS AVAILABLE URBAN FAMILIES TWO 
INCOME CLASSES, SPRING 1948 
United States 


Too Few Nutrients Too Many Nutrients 


$1,000 $5,000 $1,000 $5,000 
Nutrient $1,999 $7,499 $1,999 $7,499 

Per cent Per cent 


SOURCE: T. W. Schultz, Economie Organization of Agriculture, p. 96. 
McGraw-Hill, Inc., 19538. 

addition, some individuals may find that such know- 
ledge conflicts with well established food habits, 
and rather than change, they prefer indulge 
food habits which they know are not the interests 
good nutrition. Although large proportion 
poor diets occurs the low-income groups, this lack 
income also may associated with inadequate 
knowledge what foods are required achieve 
satisfactory diet. should added, however, that 
additional expenditures food for the purpose 
balancing diet involve greater sacrifice low- 
income family than higher-income family. 
summary, appears that knowledge the com- 
position adequate diet, willingness modify 
consumption habits, and sufficient income are 
portant achieving nutritionally satisfactory 
diet. 

Another factor which influences food needs and 
preferences the occupation individual. 


FEDERAL RESERVE BANK KANSAS CITY 
Chart TRENDS OUR EATING HABITS 
Per Capita Consumption 
100 INDEX 
160 
140 
120 
100 
GRAIN 


SOURCE: Data supplied by the Bureau of Agricultural Economics, U. 8. Department of Agriculture. 


industrializes, there usually decrease 
the amount physical exertion required. This 
caused increase the number sedentary 
and the adoption labor-saving 
machinery. Consequently, the caloric needs many 
people fall, even though some continue eat more 
than they need. addition decline the 
calories needed, such occupational shift also may 
bring about change the composition the diet. 
Foods with lower caloric value per unit bulk tend 


tobecome more popular. Such foods tend appease 
hunger while reducing caloric intake. These trends 


are indicated Chart 


Income Although lack income does not ade- 

quately explain diet deficiencies the 
United States, higher income induces greater con- 
sumption food. increase income, however, 
does not result proportionate increase the 
amount food consumed. Karl Fox, writing 
Agricultural Economics Research July, 1951, 
estimated that per cent increase income would 
result increase 0.25 per cent the amount 
food consumed. This estimate for the popula- 
tion whole. For the upper-income groups, the 
probably would less than for the lower- 


income levels. Table indicates that 1949, approxi- 
mately per cent the consumer units had in- 
comes less than $1,000, and nearly one third had 
incomes less than $1,500. Although low incomes 
may not prevent balanced diet from being achieved, 
increase income the low-income group 
would substantially increase the consumption 
food. This made apparent Chart 

increase income does not affect the con- 
sumption all foods the same way. This 
demonstrated Chart Waite and Trelogan, 
their Introduction Agricultural Prices, have 
shown that the consumption higher quality cuts 
meats, fruits, ice cream, fresh vegetables, and 


Table PERCENTAGE DISTRIBUTION CONSUMER UNITS* 
TOTAL INCOME, 1949 
Per Cent 


Income Group Consumer Units 
13.7 
8.4 
17.7 


*A consumer unit is a family or unrelated individuals living together. 


SOURCE: 1950 Census Population, Bureau the Census, Depart- 
ment Commerce, Preliminary Reports, Series PC-7, No. 
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Chart PER CAPITA FOOD CONSUMPTION INCOME LEVEL 
CONSUMER UNITS, 1935-36 AND 1942 
United States 


PRODUCTS 
BUTTER) 


FOODS 


OVER 
148, 


91. Bureau of Agricultural Economics, U. 
of Agriculture, August, 1949. 


SOURCE: Food the United States, 1909-48, 


turkey rises significantly with increases income. 
Items that respond less favorably increases 
income are some meats, whole milk, butter, most 
vegetables, and eggs. The consumption certain 
other foods such dry beans, salt pork, lard, 
potatoes and sweet potatoes, flour and cereal prod- 
ucts, margarine, and sugars probably declines 
remains stable with increases income. 

Reference Chart will show that food con- 
sumption per capita remarkably stable from year 
year, although has increased slightly but 
steadily since 1910. One reason for this has been 
the increase disposable income that has occurred 
during this period. Another factor which may 
partially explain the steady increase food con- 
sumption that people are substituting low-calorie 


Chart PERSONAL INCOME, FOOD AND CONSUMER PRICES, 
AND PER CAPITA FOOD CONSUMPTION, 1910-52 
United States 


1936-392100 
300 


RETAIL FOOD PRICES 


SOURCE: Calculated from reports the Department Agriculture. 


for high-calorie foods. Consequently, 
caloric intake, the total amount food measured 
pounds increasing. However, these factors 
not explain the relatively stable food consumption 


that prevailed during the 1930’s. Food prices were 


low relative all consumer prices during this period, 
Also, there probably were changes the kinds 
food eaten. does appear, however, that per capita 
food consumption not responsive downward 


Foreign Any consideration the demand for food 
Demand produced farmers the United States 

would incomplete without some treat- 
ment foreign demand. Although agricultural 


exports are small percentage total agricultural 
production, their influence substantial for certain 


commodities such wheat and cotton. The 
modities that are most important agricultural 
exports are food grains, cotton, livestock products, 
and tobacco. Fruit and vegetable exports are 
lesser importance. 

apparent from Chart that recent years 
agricultural exports have recovered considerably 
from their low 1940. also apparent that 
the value exports has recovered much more than 
the volume exports. The post-World War high 
volume attained 1951 has been exceeded several 
times the past. Moreover, agricultural exports 
recent years have been stimulated considerably 
United States aid abroad. There 
evidence that foreign demand weakening the 
present time. The reasons for this appear that 
United States aid abroad declining and foreign 
agricultural production recovering from the low 
levels that prevailed during and after World War 
II. Therefore, light present international and 
domestic conditions, likely that foreign demand 
for agricultural products will decline the 
ahead. 


Farm Management The farm management 
Implications tions the prospective 

for food will developed this 
section. attempt will made evaluate the 
situation beyond 1960, the uncertainty 
greatly that the value such treatment 
questionable. 


continued rise per capita food 
although probably slower rate than the past 


From 1980 1950, per capita food 


brief, appears that there 
substantial increase the demand for 
1960. This increase will caused (1) 
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UNITED STATES AGRICULTURAL EXPORTS, 1865-1952 
1924-292100 


OF DOLLARS 
4. 


2.0 100 


1665 *80 "90 1900 0 "20 "30 
SOURCE: Data supplied the U.S. Department Agriculture. 


increased approximately 1/2 per cent per year. 
assumed that the increase from 1953 1960 
will 1/3 per cent per year, the domestic 
food requirements would range from per 
cent, according rough estimation. The trend 
per capita food consumption will depend primarily 
personal income and changes occupation. 
assumed that incomes throughout the economy 
will remain relatively stable and that there will 
continue changes occupation similar 
those taking place recent decades. difficult 
anticipate foreign demand, but some decline 
likely. Such decline probably would not exceed 
per cent total agricultural production. Conse- 
quently, 1960, net increase the demand for 
food per cent over 1950 levels likely. 
should emphasized that this dependent 
continued high rate business activity this 
Nation. employment percentage the labor 
should decline, consumers would have less 
money spend. this event, food consumption 
per capita probably would stabilize near present 
levels decline. 


any case, little difficulty probably will ex- 
perienced meeting the additional food require- 
ments. There are many possibilities for increasing 
food production. land that not now 


profitable operate can brought into production. 


But much more important than increased acreage 
are the possibilities for additional output per acre 
and per animal. The application known techniques 
larger per cent existing farms would increase 
production substantially. This would take the form 
increased cultivation, fertilization, and better 
control weeds and insects. addition, research 
institutions are constantly developing and perfect- 
ing better methods production. view demand 
considerations, doubtful that production will 
continue increase approximately 2.5 per cent 
per year did from 1940 1950. However, 
prices agricultural products should improve, such 
increase production probably would forth- 
coming. imbalance develops, much more 
likely that supply will exceed demand. 

The most hopeful means achieving approxi- 
mate balance between demand and supply lies 
shifting the composition agricultural production. 
Trends eating habits indicate that the consumer 
the United States substituting fruits, certain 
vegetables, eggs, and meat for grain products and 
potatoes. Most fruits, vegetables, and livestock 
products require greater quantities input per 
calorie output than grain products and potatoes. 
addition, the decline export demand probably 
will react more unfavorably wheat than will 
livestock products. Consequently, appears that 
will necessary make adjustments toward 
greater production livestock products, fruits, and 
certain vegetables, and smaller production food 
grains. The fundamental problem now facing the 
American farmer shift away from production 
those items for which demand declining and 
toward those for which the demand likely 
strengthen. 


MARKETING QUOTA LEGISLATION FOR WHEAT 


Although legislation providing for wheat market- 
ing quotas has existed for almost two decades, has 
not been effect since 1941. Consequently, many 
Wheat producers and others are not completely 
familiar with legislation dealing with marketing 
quotas. order clarify this problem for these 
the current wheat situation and legislation 
marketing quotas wheat will 
discussed briefly. 


Total expected wheat production for 1953 was 
estimated 1,132 million bushels the 
Department Agriculture June Improved 
yield prospects for wheat during May resulted 
the June estimate 770 million bushels for the 
winter wheat crop and 362 million bushels for the 
spring crop. Although the estimate for the winter 
wheat crop more than fourth smaller than last 
year’s record production, only per cent below 


225 
3.0 
iso 
5 
125 
1.5 
75 
1.0 
50 
5 
25 
erable 
the 
that 
oreign 
low 
War 
and 
emand 
period 
this 
ate the 
wil 
food 
(1) 
(2) 
nption 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


the 1942-51 average. the spring wheat estimate 
achieved, will the largest spring wheat crop 
record. Conditions during May were quite favor- 
able for wheat all major producing areas except 
the southern Great Plains region where consider- 
able acreage was abandoned before harvest. The 
record estimate for the spring wheat crop based 
the large acreage planted this year and above 
normal precipitation which has supplied adequate 
moisture for germination and early development. 
Current supplies soil moisture are adequate 
abundant all major spring wheat producing 
states. the June estimate accurate, total 
wheat production during 1953 will per cent 
larger than average. 


Present indications are that the carry-over 
wheat the beginning the current marketing 
year (July 1953) will about 575 million bushels. 
Allowing for some imports, supplies for the present 
marketing year will approximately 1,710 million 
bushels—9 per cent more than the 1,572 million 
bushels estimated for the past marketing year. 


Under the present wheat marketing quota law, 
“the Secretary Agriculture required declare 
marketing quotas effect when the total supply 
wheat the United States estimated hand 
the end the approaching marketing year (June 
each year) will more than 120 per cent 
‘normal’ supply.” The term “normal supply” for 
wheat defined law and includes estimated 
domestic consumption during the previous market- 
ing year, estimated exports for the marketing year 
for which normal supply being determined, and 
allowance for carry-over. Current figures indi- 
cate that the total supply wheat for the marketing 
year beginning July 1953, probably will the 
neighborhood 140 per cent normal supply, 
which considerably larger than the 120 per cent 
level which the Secretary must declare marketing 
quotas. 


years when the Secretary must proclaim 
marketing quotas for wheat, the present law re- 
quires that make the proclamation July 
July 15, must announce the national acreage allot- 
ment, and July 25, must conduct referendum 
among wheat growers determine whether not 
they will accept marketing quotas. The law states 
that each farmer must informed his individual 
acreage allotment before the day which the ref- 
erendum held. Small growers are exempt from 
obtaining and complying with marketing quotas, 


but only growers subject marketing quotas may 
vote the referendum. However, all wheat growers, 
large and small, receive acreage allotments and must 
comply with their acreage allotment they wish 
participate the price support program. 


two-thirds majority the producers voting 
the referendum accept marketing quotas, they 
will proclaimed. marketing quotas are pro- 
claimed, wheat prices will supported per 
cent parity for producers who comply with their 
marketing quotas. the farm marketing quota 
exceeded, penalty will imposed, consisting 
per cent the support price per bushel wheat, 
May the calendar year which the crop 
harvested. two-thirds majority not ob- 
tained the referendum, marketing quotas will 
imposed. Acreage allotments will still effect, 
and the price will supported per cent 
parity, with compliance acreage allotments 
condition eligibility for support. 


Since wheat marketing quotas have not been 
necessary for considerable period time prior 
this year, there has been major revision legisla- 
tion pertaining them since the late 1930’s. Under 
marketing quota laws applying the basic com- 
modities (wheat, corn, rice, cotton, tobacco, and 
peanuts), the size the national acreage allotment 
and marketing quota determined formula 
which takes into account the factors supply, antic- 
ipated production and probable demand. However, 
the Government has found necessary from time 
time establish statutory acreage minimums, 
below which the figures the formula would not 
permitted go, regardless the arithmetic in- 
volved. Under the present legislation, established 
1939, the statutory minimum acreage for wheat 
placed million acres. Considering the pres- 
ent conditions supply and demand for wheat, 
likely that producers will required cut 
wheat acreage from the million acres planted 
for harvest this year the statutory minimum 
they accept marketing quotas. However, bill has 
been introduced which would raise the statutory 
minimum acreage million acres. 


Under existing legislation, farmers who plant 
than acres wheat produce less than 200 
bushels per year are exempt from obtaining and 
complying with marketing quotas. The proposed 
legislation would exempt farmers who plant less 
than acres produce less than 400 bushels 
wheat per year. 
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MEMBER BANK CONDITION 


Detailed condition reports furnished District 
member banks April reveal that the seasonal 
decline demand deposits other than Government 
was somewhat smaller magnitude during the first 
weeks the year than the first quarter 
1952. Demand deposits individuals, partnerships, 
and corporations this District contracted 308 
million dollars, 6.9 per cent, from December 31, 
1952, April 20, 1953, compared with 345 million, 
per cent, the first three months last year. 
Likewise, interbank demand deposits showed 
smaller reduction this year than last. Despite 
the lesser declines these two major deposit cate- 
gories, greater drop total demand balances was 
recorded this year than the first quarter 1952. 
United States Government demand deposits, rela- 
tively small but volatile portion all demand de- 
posits, were responsible for this somewhat anoma- 
lous result. Government deposits, which not follow 
the seasonal pattern other District demand de- 
posits, decreased million dollars this year between 
December and April result heavy 
Treasury withdrawals. This was contrast the 
increase million the comparison period last 
year. This year’s greater decline total demand 
deposits, therefore, appears related financ- 
ing needs the Government rather than eco- 
nomic developments District business agricul- 
ture. 

The regular monthly reports selected items 
condition indicate that between April and May 
27, interbank demand deposits District reserve 


city banks increased approximately million dol- 
lars. This gain may attributed, part, the 
deposit country banks receipts from liquida- 
tion the close April all remaining Commodity 
Credit Corporation loans the 1952 wheat crop. 

Total loan volume contracted considerably more 
the period from December April this 
year than the first quarter 1952. The reduction 
amounted million dollars, compared with 
million last year. This difference arose largely from 
liquidation country banks the exceptionally 
large volume Government-guaranteed loans 
farmers. The decline loans reserve city banks 
was somewhat smaller this year—20 million com- 
pared with million last year—but country bank 
loan volume, which rose million the first 
quarter last year, dropped more than million 
dollars April this year. the period 
from April May 27, loans District banks 
declined additional 109 million dollars, almost 
entirely country banks. 

Business loans, held chiefly reserve city banks, 
declined million dollars from December 
April 20. This decrease included large seasonal 
repayments food manufacturers and commodity 
dealers and approximately equal the reduction 
over the first quarter last year. 

The reductions business and agricultural loans 
the first weeks this year were partly offset 
important growth consumer credit, continuing 
the expansion which was pronounced feature 
loan developments the three preceding quarters. 
The expansion totaled million dollars District 


SELECTED ASSETS AND LIABILITIES TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


MEMBER BANKS 


Apr. 20* 
1953 
2,242 
Commercial and 
Commodity Credit Corporation loans farmers...... 134 
424 
Loans for purchasing carrying 
Consumer 435 
Loans banks 
All other 
Reserves, cash and bank 2,024 
Demand deposits, 5,890 
Individual and 4,153 
States and political 645 
Certified and officers’ checks 
922 
6,812 


figures. 


Change Change Change 
from from rom 
Dee. Apr. 20* Dee, Apr. 20* Dee. 
1952 1953 1952 1953 1952 

—50 1,258 —20 984 —30 
—18 654 —15 175 
—33 114 —24 311 
+27 235 +14 200 
—91 1,348 1,165 —12 
—215 1,215 808 
485 3,365 —332 2,525 —154 
2,156 —156 1,998 —152 
—48 —54 +11 
+21 267 +12 378 
—145 832 —182 —13 
+40 461 +19 461 +21 
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Outstanding real estate credit residential 
property District member banks dipped slightly 
between the year end and April 20, contrast 
the upward trend these loans prevailing generally 
the postwar period. The reduction was limited 
reserve city banks and was more than offset in- 
creased mortgage loans other types property. 

Investment portfolios District member banks 
were reduced million dollars between December 
and April 20, largely through sale and runoff 
short-term Government securities. the same 
time, Government bond holdings the 10-year 
maturity range were increased. During the latter 
part April and the four weeks ending May 27, 
however, District member banks were heavy buyers 
Treasury securities, and the latter date, port- 
folios were larger than the beginning the year. 


DEPARTMENT STORE TRADE 


Dollar volume sales reporting department 
stores this District May fell per cent under 
year earlier, owing part one less shopping 
day this year than last and the fact that there were 
only four Saturdays—normally the heaviest day 
the week—in May this year, compared with five 
Saturdays year ago. daily average basis, 
sales during May were about per cent above last 
year, and dollar volume the first two weeks 
June showed gain about per cent over last year. 
Sales increased rather sharply from April May, 
and the seasonally adjusted index daily average 
sales rose from 108 per cent the 1947-49 average 
April 115 per cent May, slightly above the 
level 114 per cent which prevailed throughout 
the first quarter the year. 


member banks and was about equally divided be- 
tween city and country banks. 


DEPARTMENT STORE SALES AND STOCKS 
SALES 


comp. 


com comp. 
May May 31, 1952 
Per cent increase decrease 


Metropolitan Area, 
Except Noted 


+22 

Joplin, Mo. (city) +11 
Kansas City, Mo. (city) 
Enid, Okla. (city) ... 
+10 
All other areas and +15 


shown separately but included District total. 


Department store inventories, which had 
creased sharply during April, showed further 
crease during May which was contrary the 
usual trend. The seasonally adjusted index stocks 
rose from 133 per cent the 1947-49 average 
the end April 141 per cent the end May, 
compared with the relatively stable level about 
127 per cent during the first quarter the year, 
The current level stocks little below the peak 
inventory accumulation the late summer 
1951 when the index reached per cent. The 
retail value stocks merchandise hand the 
end May was per cent larger than year ago, 
and the volume outstanding orders showed 
increase per cent over last year. 


BANK DEBITS 


1953 1953 May Mos, 
Thousand dollars Per cent 
COLORADO 
Gr. Junction........ 19,114 99,909 
57,091 278,895 +10 
KANSAS 
Dodge 13,517 73,810 —30 
Hutchinson.......... 40,477 226,919 
Independence....... 9,289 47,475 +10 
105,544 552,047 +11 
Independence....... 14,814 76,935 +10 
NEBRASKA 
Grand Island...... 29,704 
NEw 
130,000 665,946 +12 +20 
Santa 35,632 175,380 +411 
OKLAHOMA 
4,510 24,533 
21,080 99,727 
27,806 142,033 
9,879 51,619 +10 +18 
427,378 2,125,259 
7,152 
19,912 109,654 
679,777 3,589,311 
45,645 
30,976 163,877 +11 
+65 
142,173,000 716,611,000 


*Percentage change not computed new reporting center beginning May, 


